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Australian Federal Government – Productivity Commission Report  

 On March 28, 2017, the Regulation of Agriculture, 

Productivity Commission Inquiry Report was 

released 

 The report is over 700 pages long and is an 

important document that influences Government 

policy 

 The key task of the document is to “Identify 

regulations that impose an unnecessary (and 

therefore avoidable) burden on farm businesses” 
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What the Commission was asked to do…  
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Selected key discussion points in the Inquiry Report (1)  
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Biofuels may significantly increase carbon emissions 
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Selected key discussion points in the Inquiry Report (2)  
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Selected key discussion points in the Inquiry Report (3)  
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Selected key discussion points in the Inquiry Report (4)  

Biofuels could lift feed prices and reduce feed availability 



(8) 

Selected key discussion points in the Inquiry Report (5)  



(9) 

Productivity Commission Recommendation  



What the report failed to discuss (1)…  
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Biofuels are low cost and more recent research demonstrates environmental benefits 

E10 is typically cheaper than regular gasoline 

• E10 “should be marginally cheaper than standard unleaded” 
Source NRMA Jan 11 2016 

Bioethanol has significant environmental benefits 

• “On a life cycle analysis basis, GHG emissions are reduced on 
average by 40% with corn-based ethanol produced from dry 
mills, and up to 108% if cellulosic feedstocks are used” -  USDA – 

Alternative Fuels Data Centre:  ttp://www.afdc.energy.gov/fuels/ethanol_benefits.html 

 

(Biofuel support can increase fuel costs 
and may not help the environment) 



 
 

PRIVATE & CONFIDENTIAL June 2014 

 

 

 

 

 

 

 

 

 

 

 

Renewable Developments Australia 

Project Location – Charters Towers Australia 
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What the report failed to discuss (2)…  (Biofuels may significantly increase carbon emissions) 

• “Higher octane is necessary for better engine efficiency.  It 
(ethanol) is a proven low-cost enabler to lower CO2”.  
General Motors.  Source:  RFA 

• Plans being developed in Queensland for large scale ethanol 
production are based on sugar cane – no land clearing. 

• RDA Pentland Project:  Based on irrigated sugar cane from 
land already cleared and currently used for cattle grazing.  
Estimated 35% improvement in CO2 per unit of production 
against the comparable stages in the GREET model. Source RDA 

• North Queensland Bio-Energy Corp Project:  Utilising sugar 
cane that is already produced in the Herbert River District.  
Additional plant feed to come from fallow crops such as 
sweet sorghum, timber cut-offs and council green waste.  
Source: North Queensland Bio-Energy Corporation 
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What the report failed to discuss (3)…  (Biofuels mandates have limited benefits for farmers) 

• The RDA Pentland Project is expected to lead to 
200 permanent operational jobs and 600 indirect 
jobs in a predominantly farming district  

• The NQBE Project will reduce farmers’ dependency on a 
single product, allow equity participation, increase local 
employment and slow or stop families leaving the district 
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What the report failed to discuss (4)…  (Biofuels could lift feed prices and reduce feed availability) 

• Only 20% of Australia’s current bio-ethanol is 
produced from feed. 

• Of the 20% feed utilised, 30% is returned to 
farmers as a protein enhanced distillers grain 
product 

 

 

• There is no historical relationship between food 
price inflation and ethanol production 

• All major new bioethanol proposals for 
Queensland are based on sugar cane and thus 
there is no impact on feed markets or availability  

Source:  RFA 



(13) 

 
 

What the report failed to discuss (5)…  (Biofuel industry outcomes should be market driven) 

Reasons why biofuel should be supported 

• Australia now imports most of its liquid fuels.  
Ethanol can help reverse this.  Increase security. 

• Northern Australia has a competitive advantage 
in biofuels and could be a major exporter. 

• Ethanol is clean burning. Not carcinogenic like the 
toluene, alkanes and benzenes it replaces 

• Incumbent fuel companies appear to have limited 
the access of clean biofuels into the market e.g. 
mislabeling. 

• High octane rating means ethanol can help supply 
the required octane in high compression engines. 

• Significantly reduces CO2 and expected to reduce 
CO2 even more over time with new projects 

Old 
labelling 

New labelling required Govt. intervention 
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Update from the Pentland Project – Gen I project costs  
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Update from the Pentland Project – Gen II project costs  
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Update from the Pentland Project – New Model  


